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SUBJECT: REDUCTION IN CRUDE OIL EXPORT TAX 

1. FOLLOWING ARTICLE BY JEFF CARRUTHERS APPEARED IN JULY 10 
ISSUE OF TORONTO GLOBE AND MAIL UNDER HEADLINE "OTTAWA CUTS 
OIL EXPORT CHARGE": 

BEGIN QUOTE 

THE FEDERAL GOVERNMENT WILL REDUCE THE CRUDE OIL EXPORT CHARGE 
BY $1.50 A BARREL STARTING IN AUGUST, TO REFLECT THE RECENT 
INCREASE OF $1.50 A BARREL IN THE DOMESTIC PRICE OF OIL AT 
THE PRODUCER LEVEL. 

THE CHARGE WILL BE $3.20 A BARREL FOR LIGHT OILS AND LIQUID 
CONDENSATES AND $2.70 A BARREL FOR LLOYDMINISTER-TYPE HEAVY 
OILS SOLD TO THE UNITED STATES. 

THE CURRENT CHARGES ARE $4.70 AND $4.20 A BARRET. RESPECTIVELY 
BUT EXPORTERS CAN CLAIM A REBATE OF $1.50 A BARREL FROM THE 
NATIONAL ENERGY BOARD FOR ALL CRUDE OIL EXPORTS IN THE EXPORT 
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WELLHEAD PRICE OF $8 A BARREL CAME INTO EFFECT. 

THE REBATE SYSTEM AMOUNTS TO THE SAME THING AS THE LOWER 
AUGUST EXPORT CHARGE BUT IT ENSURES THAT ONLY HIGHER-PRICED 
DOMESTIC OIL IS ELIGIBLE FOR THE ADJUSTED LOWER EXPORT CHARGE. 

THE NEB ESTIMATES THAT DURING JUNE, CRUDE OIL EXPORTS 
AVERAGED ABOUT 743,000 BARRELS A DAY, COMPARED WITH MUCH 
LOWER LEVELS IN MAY BEFORE THE OIL EXPORT PRICE WAS DISCOUNTED 
BY AN EVERAGE OF 80 CENTS A BARREL. END QUOTE. 

2. NEB SOURCE CONFIRMED ACCURACY OF CARRUTHERS ARTICLE AND SAID 
GOC ACTION MIGHT RESULT IN SOME "WINDFALL PROFITS" FOR EXPORTERS 
WHO SHIP CRUDE OIL PRODUCED IN JUNE AFTER JULY 1. (HIS ESTIMATE 
FOR SUCH PROFITS WAS C$15 MILLION.) 

3. AS EXPLAINED BY NEB SOURCE, LOWERING OF EXPORT TAX IS 
DOMESTIC TAX ADJUSTMENT TO REFLECT INCREASED DOMESTIC PRODUCER 
OIL PRICE ANNOUNCED BY FINMIN TURNER IN JUNE 23 BUDGET AND 

WILL NOT RPT NOT AFFECT PRICE OF CRUDE OIL TO U.S. CUSTOMERS. 
JOHNSON 
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